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On February 23, 2010, the SEC adopted Rule 22e-3, which was effective May 5, 2010 and allows a
money market mutual fund (“MMMF” or “fund”) to suspend redemptions and postpone payment of
redemption proceeds to facilitate an orderly liquidation of the fund under certain circumstances.
CFTC Regulation 1.25 allows MMMFs as a permitted investment of customer segregated funds
provided the MMMFs meet certain requirements including, but not limited to, the requirement that they
must be legally obligated to redeem an interest and make payment in satisfaction thereof by the
business day following a redemption request (i.e. “next-day redemption”). FCMs are responsible for
reviewing a fund’s prospectus to ensure that the MMMF complies with all applicable requirements of
CFTC Regulation 1.25 including the “next-day redemption” requirement.
CFTC Regulation 1.25 allows certain exceptions to the “next-day redemption” requirement. One of
the exceptions is emergency conditions set forth in Section 22(e) of the Investment Company Act.
The CFTC’s Division of Clearing and Intermediary Oversight has determined that the suspension of
redemption and postponement of payment pursuant to SEC Rule 22e-3 falls within the scope of
exceptions permitted under CFTC Regulation 1.25(c)(5)(ii)(D). Thus, an MMMF which has authority
to suspend redemption and postpone payments pursuant to SEC Rule 22e-3 is still considered good
for segregation, 30.7 and capital provided it meets all requirements of CFTC Regulations.
The CFTC has issued a staff letter (attached) outlining the details of the impact of SEC Rule 22e-3 as
it relates to CFTC Regulation 1.25.
If you have any questions, please consult your DSRO.

______________________________________________________________________________________________
The Joint Audit Committee is a representative committee of U.S. futures exchanges and regulatory organizations
including the: CBOT, CCFE, CFE, CME, COMEX, ELX, KCBOT, MGEX, NFA, ICE Futures U.S., Inc., INET, NADEX,
NFX, NYMEX, NYSE Liffe US, and OCX.

